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US Market Structure Monthly 
 
MICROSTRUCTURE OBSERVATIONS 
 

• The average daily volume in US equities was 12.5B shares in May 2024, up 14% month 
over month (MoM) and up 18% year over year (YoY). 

o Sub-dollar volume as a percentage of TCV was 11%, down 4% MoM and 2% 
YoY 
 

• Trade reporting facility (TRF) share volume as a percent of total consolidated share 
volume jumped to 46.9% in May 2024, up from 44.4% the prior month. 
 

• Quoted spreads in both S&P 500 and Russell 2000 stocks were relatively flat in May 
2024 compared to the prior month. Excluding the first and last half hour of the trading 
day, the median S&P 500 stock’s spread was 5.0bps in May 2024, unchanged from the 
prior month, while the median Russell 2000 stock’s spread decreased to 18.8bps in May 
2024 from 18.9bps the prior month. 

US MARKET STRUCTURE NEWS 

SEC Approves Rule Change That Would Allow for Ether ETFs 
The Securities and Exchange Commission (SEC) approved a rule change that would allow for the listing 
and trading of ETFs based on the spot price of the Ethereum (Ether) cryptocurrency. The approval comes 
after the SEC combined proposals from Nasdaq, NYSE, and CBOE exchanges, which asked for changes 
to existing rules to allow for Ether ETFs. The SEC additionally approved 19b-4 applications from Van Eck, 
Blackrock, Fidelity, Grayscale, Franklin Templeton, Ark 21 Shares, Invesco Galaxy, and Bitwise to issue 
spot Ether ETFs. The eight approved Ether ETF issuers are now waiting for their S-1 registration 
statements to be signed off by the SEC for the products to begin trading. 
https://www.cnbc.com/2024/05/23/sec-approves-rule-change-to-allow-creation-of-ether-etfs.html 
https://cointelegraph.com/news/sec-ethereum-etf-approval-not-politically-driven-bernstein 
 
U.S. Senators Request the SEC to Withdraw AI Proposal 
A bipartisan group of four U.S. senators submitted a letter to SEC Chair Gary Gensler requesting the 
Commission withdraw its artificial intelligence (AI) conflict of interest proposal. Originally issued in July 
2023, the AI proposal would require investment advisors and broker dealers to eliminate or neutralize 
conflicts of interest in all types of investors interactions and uses of technology. The senators expressed 
concerns similar to those of other industry trade groups, including that the proposal’s definition of ‘covered 
technologies’ was too broad, and it would add unnecessary costs and complexity for covered firms. At an 
Investment Company Institute (ICI) conference in later May, Chair Gensler said he has asked SEC staff to 
repropose the AI rule based on public comments. 
https://www.pionline.com/washington/senators-urge-sec-withdraw-ai-conflict-interest-proposal 
 
SEC Fines ICE with Failure to Report a Cyber Intrusion 

https://www.cnbc.com/2024/05/23/sec-approves-rule-change-to-allow-creation-of-ether-etfs.html
https://cointelegraph.com/news/sec-ethereum-etf-approval-not-politically-driven-bernstein
https://www.pionline.com/washington/senators-urge-sec-withdraw-ai-conflict-interest-proposal
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The SEC announced in late May that the Intercontinental Exchange (ICE) agreed to pay $10MM to settle 
charges related to the failure of nine subsidiaries, including the New York Stock Exchange (NYSE), to 
timely inform the SEC of a cyber intrusion, as required to Regulation Systems Compliance and Integrity 
(Reg SCI). The intrusion dates to April 2021, where an outside actor had inserted malware code into a 
virtual private network (VPN) device used to remotely access ICE’s corporate network. Under Reg SCI, 
unless the incident is de minimis, Reg SCI entities must report such events to the SEC within 24 hours, 
which ICE did not do.  
https://www.sec.gov/news/press-release/2024-63 
 

 

https://www.sec.gov/news/press-release/2024-63
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To learn more, contact your sales representative or call our desk at: 
APAC +852.2846.3592 | CAN +1.416.874.0800 | EMEA +44.20.7670.4066 | US 
+1.646.682.6199 
info@virtu.com | www.virtu.com 

© 2024 Virtu Financial, Inc. All rights reserved. Not to be reproduced or retransmitted without permission. These 
materials are for informational purposes and are not intended to be used to make trading or investment decisions, 
they are not intended as an offer to sell or the solicitation of an offer to buy any security or financial product, and are 
not intended as advice (investment, tax or legal). The information contained herein includes Virtu proprietary 
information and/or has been taken from sources we believe to be reliable, but we do not represent or warrant that 
such information is accurate or complete and it should not be relied upon as such. 

Securities products and services are offered by the following subsidiaries of Virtu Financial, Inc. In the U.S., Virtu 
Americas LLC, member FINRA and SIPC; in Canada, Virtu Canada Corp., member Canadian Investor Protection 
Fund and Canadian Investment Regulatory Organization; in Europe, Virtu Europe Trading Limited, registered in 
Ireland No. 283940 (“VETL”) (VETL is authorized and regulated by the Central Bank of Ireland), and Virtu Financial 
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Ireland Limited, registered in Ireland No. 471719 (“VFIL”) (VFIL is authorized and regulated by the Central Bank of 
Ireland). The registered office of VETL and VFIL is North Dock One, Fifth Floor, 91-92 North Wall Quay, Dublin 1, 
Ireland, D01 H7V7; in Asia, Virtu ITG Hong Kong Limited (SFC License No. AHD810), Virtu ITG Singapore Pte 
Limited (CMS License No. 100138-1), and Virtu ITG Australia Limited (AFS License No. 219582). 


