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MICROSTRUCTURE OBSERVATIONS 
  

• The average daily volume in US equities was 11.7B shares in February 2024, which was up 
only 1% month over month (MoM) and up 3% year over year (YoY). 

• Trade reporting facility (TRF) share volume as a percent of total consolidated share volume 
increased 0.7% MoM to 44.7% in February 2024. 
 

• Quoted spreads in both S&P 500 and Russell 2000 stocks widened slightly in February 
2024 compared to the prior month.  Excluding the first and last half hour of the trading day, 
the median S&P 500 stock’s spread widened 5% to 4.4bps in February 2024 from 4.2bps in 
January 2024, while the median Russell 2000 stock’s spread widened 3% to 18.7bps in 
February 2024 from 18.1bps the prior month. 

 

U.S. MARKET STRUCTURE NEWS1 

SEC Adopts Amendments to Enhance Rule 605 Disclosures 
The Securities and Exchange Commission (SEC) voted to adopt rule amendments to Rule 605 of 
Regulation NMS to enhance disclosures on execution quality by market centers.  First, the amendments 
expand the scope of entities that are required to produce monthly execution quality reports to include 
broker-dealers with a larger number of customer accounts and single dealer platforms.  The amendments 
also expand the scope of “covered orders” to include certain orders submitted outside of market hours, 
certain orders submitted with stop prices, and certain short sale orders.  Second, the new rules change 
how orders are categorized by order size and order type on 605 reports, including having breakdowns of 
execution quality for fractional share, odd lot, and larger sized executions.  Lastly, the amendments modify 
the information required on the reports, including statistics on size improvement and the amount of price 
improvement orders received.  The new amendments will become effective 60 days after publication to the 
Federal Register, with a compliance date of 18 months after the effective date. 
https://www.sec.gov/news/press-release/2024-32 
 
SEC Adopts New Rules on Company Climate Disclosures 
The SEC adopted new rules to enhance and standardize climate related disclosures by public companies 
and in public offerings.  In a 3-2 vote to approve the new measures, companies will be required to disclose 
their greenhouse gas emissions.  Additionally, companies will have to report climate related risks that could 
have a material impact on their net income, steps taken to mitigate climate risk, and losses incurred due to 
severe weather.  One provision that was part of the initial rule proposal but removed from the final rule was 
the obligation for companies to report certain indirect emissions, including from their supply chains and 

 
1 The summaries set forth herein are qualified in their entirety by the underlying rules, filings and referenced materials.  

https://www.sec.gov/news/press-release/2024-32


customers’ use of their products.  Companies will be required to start reporting emissions for fiscal year 
2026. 
https://www.sec.gov/news/press-release/2024-31 
https://www.wsj.com/finance/regulation/sec-climate-disclosure-greenhouse-gases-d57de27c?  
 
SEC Adopts Rules to Provide More Details on Individual Treasury Trades 
The SEC adopted new rules that would make public certain information on individual U.S. Treasury trades, 
and better align post-trade reporting for Treasuries with the reporting for corporate, municipal, and 
mortgage-backed bonds.  The new rules, first proposed in November 2023 by the Financial Industry 
Regulatory Authority (FINRA), will result in certain trades’ time, price, direction, and volume to be made 
publicly available at the end of the trading day.  Currently, data is only disseminated on an aggregated 
basis.  The new rules will cover the seven “on-the-run” Treasury securities. 
https://finance.yahoo.com/news/us-release-transaction-data-individual-195324318.html 
 
SEC Adopts Amendments to Enhance Private Fund Reporting 
The SEC adopted amendments to Form PF, a confidential reporting form for certain SEC registered 
investment advisors to private funds.  The amendments were designed to enhance the ability of the 
Financial Stability Oversight Council (FSOC) to monitor systematic risks and improve the SEC’s oversight 
of private fund advisors.  The new reporting requirements will include increased disclosures on investment 
exposures, counterparty risks, currency exposures, portfolio liquidity, and central clearing counterparty 
reporting. 
https://www.sec.gov/news/press-release/2024-17 
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ABOUT VIRTU 
 

Virtu is a leading financial services firm that leverages cutting-edge technology to provide 
execution services and data, analytics and connectivity products to its clients and deliver 
liquidity to the global markets. Leveraging its global market making expertise and infrastructure, 
Virtu provides a robust product suite including offerings in execution, liquidity sourcing, analytics 
and broker-neutral, multi-dealer platforms in workflow technology. Virtu’s product offerings allow 
clients to trade on hundreds of venues across 50+ countries and in multiple asset classes, 
including global equities, ETFs, foreign exchange, futures, fixed income and myriad other 
commodities. In addition, Virtu’s integrated, multi-asset analytics platform provides a range of 
pre and post-trade services, data products and compliance tools that clients rely upon to invest, 
trade and manage risk across global markets. 



To learn more, contact your sales representative or call our desk at: 

APAC +852.2846.3592 | CAN +1.416.874.0800 | EMEA +44.20.7670.4066 | US +1.646.682.6199 

info@virtu.com | www.virtu.com 
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