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August 2024 
US Market Structure Monthly 
 
MICROSTRUCTURE OBSERVATIONS 

• The average daily volume in US equities was 11.5B shares in August 2024, up 3% month 
over month (MoM) and up 10% year over year (YoY). 
o Volume in sub $1 dollar stocks as a percent of total consolidated share volume was 

12% in August 2024, down 1% from 13% in July 2024 and down 3% from August 2023. 
• Trade reporting facility (TRF) share volume as a percent of total consolidated share volume 

was 47.0% in August 2024, the second consecutive month where the TRF was at or above 
47%. 

• Quoted spreads in both S&P 500 and Russell 2000 stocks widened in August 2024 to their 
highest levels of the year.   Excluding the first and last half hour of the trading day, the 
median S&P 500 stock’s spread increased to 6.5bps in August, from 5.6bps the prior month, 
while the median Russell 2000 stock’s spread increased to 23.2bps in August from 21.9bps 
the prior month. 

 
US MARKET STRUCTURE NEWS 
 
Nasdaq Proposes Stricter Rules for Delisting Penny Stocks 
In early August, Nasdaq filed with the Securities and Exchange Commission (SEC) to amend its rules 
pertaining to delisting securities on its market that fall below a $1 stock price.   Under current rules, 

companies listed on Nasdaq whose shares have a closing price below $1 for 30 consecutive days are 
deemed non-compliant and are given 180 days for their share price to get above $1 to avoid 
delisting.   After the 180-day period, listing companies can request an additional 180 days to get their share 

price over $1, and then have the option to appeal Nasdaq’s delisting ruling after the second 180-day 
period.   Under the new proposal, Nasdaq will eliminate the ability for listing companies to appeal delisting 

after the 360-day period.   Additionally, under the proposal, Nasdaq would immediately delist a company if 

its share price fell below $1 and effected a reverse stock split within the prior 1 year. 
https://www.reuters.com/markets/us/nasdaq-considers-stricter-delisting-rules-penny-stocks-2024-08-
08/ 
  
SEC Pulls Back from Swing Pricing Proposal 
In an SEC meeting agenda on August 28th, the Commission did not include mention of a swing pricing 
proposal for mutual funds that was original proposed in November 2022.   Instead, the SEC approved 

more frequent disclosures of mutual fund performance that had accompanied the swing pricing proposal, 
as well as issued guidance on existing liquidity risk management rules.   The swing pricing proposal, which 

would allow funds to adjust the share price of a fund above or below the fund’s net asset value in times of 
heavy redemptions, received opposition from the mutual fund industry and certain Democratic lawmakers, 
citing concerns on the incremental costs investors would incur due to the measure. 
https://finance.yahoo.com/news/sec-retreats-swing-pricing-mandate-142148746.html 
  
SEC Adopts More Frequent Mutual Fund Holding Disclosures 
The SEC adopted amendments to the reporting requirements for mutual funds on Form N-PORT, which 
will provide the Commission and investors more frequent disclosures on fund holdings.   The new rules will 

require mutual funds to report portfolio holdings on Form N_PORT monthly and within 30 days of the 
month’s end.   Under current rules, funds are required to file portfolio holdings on a quarterly basis and 

https://www.reuters.com/markets/us/nasdaq-considers-stricter-delisting-rules-penny-stocks-2024-08-08/
https://www.reuters.com/markets/us/nasdaq-considers-stricter-delisting-rules-penny-stocks-2024-08-08/
https://finance.yahoo.com/news/sec-retreats-swing-pricing-mandate-142148746.html
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must report these holdings 60 days after the quarter’s end.   The new amendments will become effective in 

November 2025. 
https://www.sec.gov/newsroom/press-releases/2024-110 
  
SEC Ends Legal Battle on Private Fund Fee Disclosure Rule 
The SEC will not challenge a June 2024 ruling by the 5th U.S. Circuit Court of Appeals that overturned the 
Commission’s new rules that would have required private funds to provide investors more disclosures on 
fees and expenses.   The SEC had a deadline of September 3, 2024, to take the case before the Supreme 

Court.   The June ruling by the Court of Appeals said that the SEC had overstepped its authority, citing that 

the Commission’s basis for the new disclosure rules were based on current laws that are intended to 
protect retail investors, which are not the investors in private funds.   
https://www.bloomberg.com/news/articles/2024-09-04/sec-ends-legal-push-to-revive-hedge-fund-fee-
disclosure-rule 
  

https://www.sec.gov/newsroom/press-releases/2024-110
https://www.sec.gov/newsroom/press-releases/2024-110
https://www.sec.gov/newsroom/press-releases/2024-110
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To learn more, contact your sales representative or call our desk at: 
APAC +852.2846.3592 | CAN +1.416.874.0800 | EMEA +44.20.7670.4066 | US 
+1.646.682.6199 
info@virtu.com | www.virtu.com 
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