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MICROSTRUCTURE OBSERVATIONS 
  
 EMEA equities turnover increased by 7% MoM to €45B, down 10% YoY. 

 Auctions recorded a six-month high share of 27.3% due to the MSCI rebalance. 

 In non-lit markets, the market share of the larger venues remained broadly unchanged whilst 
Aquis Dark reached 9% market share. 

 Quote sizes increased and spreads decreased MoM, followed by some of the lowest one-
minute volatility levels that we have seen over the past months.  

 

EMEA MARKET STRUCTURE NEWS 
 

European Commission to Revise Mifir Volume Caps Error 

The European Commission and Parliament plan to replace their 4% and 8% caps on dark 
volumes with a single cap of 7%. This change is expected to take 18 months to fully implement 
which would have been a limitless period under the original rules. The UK removed all dark 
volume caps from equity trading in 2021 following its departure from the European Union. 
Subsequently, dark trading market share increased modestly at first then plateaued similar to 
the activity in US markets. 

https://www.thetradenews.com/european-commission-hurries-through-last-minute-revision-to-
mifir-text-to-plug-dark-trading-loophole/  

UK Taskforce Recommends Two-Phased Approach for T+1 Settlement Migration 

The UK’s Accelerated Settlement Taskforce issued their recommended approach to shortening 
the settlement cycle. They recommend to first make operational changes in 2025 and schedule 
the full transition by the end of 2027. Furthermore, the Taskforce recommends the 
establishment of a Technical Group to work through the details of the transition. These 
recommendations come after internal debates over whether to follow the US model or the EU 
model for when to implement. For now, it seems the Taskforce has settled on a ‘wait and see’ 
approach, leaving ample time to study the impact of the US transition. 

https://www.thetradenews.com/uk-taskforce-recommends-t1-settlement-by-the-end-of-2027-in-
two-phase-approach/  

US’s Shift to T+1 Risks Pushing 40% of FX Flows Outside of CLS 

The European Fund and Asset Management Association (EFAMA) said that due to the inability 
to meet internal custodian deadlines, based on trading patterns and relationships, 40% of daily 
FX flow will no longer be able to settle through the CLS platform. The inability to use CLS will 



lead to Asset Managers needing to use costlier and riskier alternatives, like prefunding, which 
EFAMA contends is an inefficient use of capital. EFAMA goes on to suggest reforms to the 
existing cutoffs to allow for more time for these orders to be submitted. Any changes to the 
existing CLS system would require regulatory engagement, comprehensive risk assessment, 
and consensus from industry participants that these are necessary changes as it would require 
broad changes to internal processes across the industry. 

https://www.thetradenews.com/european-asset-managers-face-almost-40-of-trades-falling-
outside-of-cls-cut-off-due-to-custodian-deadlines/  
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