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MARKET MICROSTRUCTURE OBSERVATIONS

• The average daily volume for TSX listed securities increased in January 2022 by 14% MoM to 812M shares while down
12% YoY. Liquidity and volatility conditions were worse MoM.  Most notably, volatility was nearing a 12-month
high―reflecting uncertainty in the broader macro environment.

• For non-TSX listed securities, the average daily volume increased to 479M shares. This represents a 5% increase MoM
and a 60% decrease YoY. Liquidity, spread and volatility conditions were relatively flat month over month.

• Block volume in TSX listed securities were flat MoM while non-TSX listed securities trended upwards.

• Dark venue market share reversed the recent downward trend, registering at 5.5% for January 2022.

CANADA MARKET STRUCTURE NEWS

Canadian Securities Exchange Fee Model Proposal Comment Letters Received
The comment period relating to the Canadian Securities Exchange (CSE) Fee Model Proposal outlined in our December
2021 update, has expired.  A total of eight comment letters were submitted from a mix of competent authorities
(marketplaces, institutional firms and brokerages). Feedback was broadly against the proposal with six comment letters
outlining concerns around fair access and information leakage in detail. The marketplaces highlighted that if approved, they
would likely be required to react with a comparable offering to remain competitive. For a full review of the comment letters
received, please visit the OSC link.
https://www.osc.ca/en/industry/market-regulation/marketplaces/exchanges/recognized-exchanges/canadian-securities-ex-
change-cse-rule-review-notices/proposed-fee-model-tsx/comment-letters

Cboe LIS powered by BIDS Canada Launch
On 1 February 2022, Cboe LIS powered by BIDS launched in Canada―combining MATCHNow's conditionals book with
BIDS proprietary technology to create an enhanced market center for block-sized liquidity―and effectively linking
MATCHNow's sell-side participants to BIDS' buy-side network. Virtu Canada’s dark aggregator algorithm, Covert, has been
updated to include Cboe LIS powered by BIDS in its routing logic.
 https://ir.cboe.com/news-and-events/2021/06-17-2021/cboe-plans-launch-enhanced-block-trading-service-canada-further-
expanding-bids-trading-globally
 Virtu Client Email

MATCHNow Technical Migration to Cboe and Bids Completes on February 1, 2022
On February 1, 2022, MATCHNow will complete its technical integration and complete platform overhaul as part of its
migration to Cboe Technology. The technology migration will make Cboe technology MATCHNow’s matching engine, while
BIDS technology will become its conditional order book engine. In August 2020, when Cboe acquired MATCHNow, the ATS
accounted for ~65% of the market share total in Canadian dark trading. MATCHNow officials expect a temporary dip in dark
liquidity market share as various vendors work through the migration process but are confident that the move will lead to the
introduction of more products, expanded conditional offering and overall lower latency and better performance.
https://www.marketsmedia.com/matchnow-to-migrate-to-cboe-tech-in-2022/
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Tradelogiq Markets Inc. Ownership Change and Request for Comment on Rule Change Proposal
On 12 January 2022, following regulatory approval, TradeLogig Markets Inc.(Tradelogiq) announced certain ownership
changes as K2 Principal Fund and XTX Ventures closed on a transaction which, in aggregate, provides them with a
significant minority ownership stake in Tradelogiq. The acquired shares  were previously held by an original shareholder who
now no longer holds an equity interest. Tradelogiq Chairman and CEO Laurence Rose offered that K2 and XTX Ventures
are strategically aligned with the companies’ vision and business plan that will continue to improve liquidity and execution
quality for clients and all investors.
On 20 January, Tradelogiq, who operates Omega and Lynx ATSs, submitted a request for comment relating to changes to
rules and features in their ATSs. Comments are due by 21 February  2022.  The proposal is focused on the cleanup of their
marketplace functionality including, a dark mid-point limit order and an amendment to their intentional crossing facility to
allow crosses with special term settlement options.
https://www.newswire.ca/news-releases/tradelogiq-group-inc-announces-ownership-changes-838324183.html
https://www.osc.ca/en/industry/market-regulation/marketplaces/alternative-trading-systems-atss/atss-operating-on-
tario/omega-ats-lynx-ats-orders-notices/tradelogiq-markets
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TSX listed securities only; Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Source data: Virtu Financial
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ABOUT VIRTU

Virtu is a leading financial services firm that leverages cutting-edge technology to provide execution services and data,
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