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MARKET MICROSTRUCTURE OBSERVATIONS

• For TSX Composite names there was an increase in trading during the last 30 mins and into the close. The close
represented 7.1% of the day’s volume, a 100% increase from 3.5% in December 2021.

• In December 2022, the average daily volume for TSX listed securities was 699 million shares, down 1% compared to
November 2022 and down 2% compared to December 2021. Liquidity, spread and volatility conditions improved compared
to November 2022.

• In non-TSX listed securities, the average daily volume increased to 362 million shares.   While this represented an 11%
increase compared to November 2022, volumes were down 20% compared to December 2021. Liquidity, spread and
volatility conditions improved compared to November 2022.

• TSX and non-TSX block volumes increased compared to November 2022. Dark venue market share increased slightly
compared to November 2022 and Cboe MATCHNow continued to have the largest market share.

CANADA MARKET STRUCTURE NEWS

MX Markets Change to Order Entry Session Bundle Fees
On 1 January 2023, subject to Regulatory approval, TMX Equities will amend its order entry session bundle fees   for its
TSX, TSXV and Alpha markets. The current rate of a $500 one-time set-up fee per session bundle will be replaced by a
$250 per month per session bundle fee   with a monthly fee cap of $10,000 per firm.

For more information on these fee changes, please contact your TMX Account Management Team.

CSA and IIROC seek input on regulatory framework for short selling in Canada
On 8 December 2022, The Canadian Securities Administrators (CSA) and the Investment Industry Regulatory Organization
of Canada (IIROC) published a staff notice seeking input from investors, industry and the public on the current regulatory
framework surrounding short selling in Canada. Feedback and comments on the staff notice, which includes several
consultation questions should be submitted in writing on or before March 8, 2023.
https://www.securities-administrators.ca/news/csa-and-iiroc-seek-input-on-regulatory-framework-for-short-selling-in-canada/

Canadian securities regulators outline steps to support transition to T+1
On 15 December 2022, the Canadian Securities Administrators (CSA) published for comment proposed rule amendments to
National Instrument 24-101 Institutional Trade Matching and Settlement   (NI 24-101)   to support the transition from a
two-day Canadian trade settlement cycle (T+2) to a one-day settlement cycle (T+1). The proposed amendments focus on
facilitating the shortening of the standard settlement cycle for equity and long-term debt market trades in Canada to align
with upcoming changes to the US settlement cycle. The move to a T+1 settlement cycle is expected to occur in 2024, at the
same time as the US moves its settlement cycle to T+1. Comments on the proposed amendments to NI 24-101 should be
submitted in writing by March 17, 2023.
https://www.securities-administrators.ca/news/canadian-securities-regulators-outline-steps-to-support-transition-to-t1/

CSA publishes 2022 Systemic Risk Survey results
On 15 December 2022, the Canadian Securities Administrators (CSA) published results of its first annual systemic risk
survey, which was conducted last fall to solicit views on financial risks from market participants. The findings summarize
responses received from more than 600 Canadian portfolio managers and investment dealers between October and
November 2022. Overall, survey participants indicated that they were most concerned about rising interest rates, household
debt, the housing market, the geopolitical environment and cyber vulnerabilities.
https://www.securities-administrators.ca/resources/csa-surveys/csa-systemic-risk-survey-2022/
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TSX listed securities only; Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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ABOUT VIRTU

Virtu is a leading financial services firm that leverages cutting-edge technology to provide execution services and data,
analytics and connectivity products to its clients and deliver liquidity to the global markets. Leveraging its global market
making expertise and infrastructure, Virtu provides a robust product suite including offerings in execution, liquidity sourcing,
analytics and broker-neutral, multi-dealer platforms in workflow technology. Virtu’s product offerings allow clients to trade on
hundreds of venues across 50+ countries and in multiple asset classes, including global equities, ETFs, foreign exchange,
futures, fixed income and myriad other commodities. In addition, Virtu’s integrated, multi-asset analytics platform provides a
range of pre and post-trade services, data products and compliance tools that clients rely upon to invest, trade and manage
risk across global markets.
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