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May 2024 

AP Market Structure Monthly 
 
MICROSTRUCTURE OBSERVATIONS 
 

• Trading activity in Hong Kong extended its rebound since Q1 as average daily turnover 

(ADT) increased 25% month-over-month (MoM) to US$16B in May 2024, the highest 

recorded since January 2023. Intraday volume remained front-loaded as the open 

auction saw 11% participation of full day volume in May 2024. Both volatility and spreads 

remained consistent with previous months.  

 

• More volatile trading conditions were observed for India in May 2024 with higher intraday 

volatility and wider spreads. First half hour volatility increased to 20.1bps, the highest 

recorded in 12 months. This was accompanied by wider spreads and lower quote-size 

throughout the day, relative to recent months.  

 

• There was a noticeable uptick in turnover for prints >300% MDV in mid-cap names in 

Australia in May 2024. Turnover for this segment increased 470% to US$455M in May 

from US$79M in the prior month.  

AP MARKET STRUCTURE NEWS 

Securities and Exchange Board of India Declines Market Hour Extension Proposal, Lacking 
Industry Consensus 
On 7 May 2024, India's Financial Regulator, Securities and Exchange Board of India (SEBI), rejected the 
National Stock Exchange (NSE)'s proposal to extend trading hours for Index derivatives as brokers were 
against the move. 
https://www.business-standard.com/markets/stock-market-news/sebi-turns-down-nse-proposal-on-
extending-market-timings-for-derivatives-124050600810_1.html 
 
 
The Financial Services Commission of South Korea Announced Plan to Introduce Alternative 
Trading System 
On 9 May 2024, The Financial Services Commission (FSC) announced that starting in the first half of 
2025, Korea’s first alternative trading system (ATS), Nextrade, will begin to operate in the domestic market. 
According to FSC, this move aims to increase competition in Korea’s capital market. FSC plans on setting 
the ATS stock trading hours to be greater than the primary exchange, from 08:00 am to 08:00 pm.  
https://www.fsc.go.kr/eng/pr010101/82268?srchCtgry=&curPage=&srchKey=&srchText=&srchBeginDt=&
srchEndDt= 
 
 
Hong Kong Exchange and Clearing Limited, Shanghai Stock Exchange  
On 3 May 2024, Hong Kong Exchange and Clearing Limited (HKEX) issued a circular regarding updated 
information on adjustments to market data dissemination of Stock Connect northbound and southbound 

https://www.business-standard.com/markets/stock-market-news/sebi-turns-down-nse-proposal-on-extending-market-timings-for-derivatives-124050600810_1.html
https://www.business-standard.com/markets/stock-market-news/sebi-turns-down-nse-proposal-on-extending-market-timings-for-derivatives-124050600810_1.html
https://www.fsc.go.kr/eng/pr010101/82268?srchCtgry=&curPage=&srchKey=&srchText=&srchBeginDt=&srchEndDt=
https://www.fsc.go.kr/eng/pr010101/82268?srchCtgry=&curPage=&srchKey=&srchText=&srchBeginDt=&srchEndDt=
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trading. Subject to the result of the Post Release Test on 11 May 2024, the market data dissemination 
changes became effective on 13 May 2024. The adjustments focus on the real-time publishing of Stock 
Connect quota/turnover and balances.  For example, for both Southbound & Northbound Stock Connect, 
real-time available daily quota balance will be shown when it falls below 30%; otherwise indicated as 
“Available”.  In addition, for the Northbound Stock Connect, real-time buy, sell and total turnover will not be 
available; historical daily / monthly total market turnover, number of trades, ETF turnover, and turnover of 
the top 10 most actively traded stocks will be shown. The adjustments also cover short selling balance data 
and CCASS Shareholding search. 
 
https://www.hkex.com.hk/-/media/HKEX-Market/Services/Circulars-and-Notices/Participant-and-Members-
Circulars/SEHK/2024/CT05824E.pdf  
https://www.hkex.com.hk/News/Market-Communications/2024/2404122news?sc_lang=en  
https://www.sse.com.cn/aboutus/mediacenter/hotandd/c/c_20240412_5737857.shtml  (CHN) 
https://www.szse.cn/aboutus/trends/news/t20240412_606835.html   (CHN) 
 
 
China Mulls Dividend Tax Waiver on Hong Kong Stocks Connect  
On 9 May 2024, Bloomberg reported that regulators, including China Securities Regulatory Commission 
(CSRC) and the State Taxation Administration (STA), are reviewing a plan to waive the 20% tax on 
dividends from Hong Kong stocks on the Southbound Mainland China-Hong Kong Stock Connect 
(Southbound).  According to the report, a final decision is still pending and there is no definite timeline to 
implement.  
https://www.bloomberg.com/news/articles/2024-05-09/china-mulls-dividend-tax-waiver-on-hk-stocks-
bought-via-connect  
 
 
Singapore Exchange Launched World's First ETF Tracking Asia Pacific Financial Sector 
On 13 May 2024, Singapore Exchange (SGX) Securities announced the listing of the first Exchange-
Traded Fund (ETF) tracking the Asia Pacific financial sector, with assets under management (AUM) of 
SGD 47M (US$35M) at launch.  According to SGX, this ETF follows the performance of 30 of the largest 
financial institutions listed in Asia Pacific. With this listing, the SGX ETFs collectively represent a total AUM 
of SGD 11billion (US$8.2B) as of end April 2024.  
https://www.sgxgroup.com/media-centre/20240513-sgx-securities-launches-worlds-first-etf-tracking-asia-
pacifics   
 
 

To learn more, contact your sales representative or call our desk at: 
APAC +852.2846.3592 | CAN +1.416.874.0800 | EMEA +44.20.7670.4066 | US 
+1.646.682.6199 
info@virtu.com | www.virtu.com 

 

© 2024 Virtu Financial, Inc. All rights reserved. Not to be reproduced or retransmitted without permission. These 
materials are for informational purposes and are not intended to be used to make trading or investment decisions, 
they are not intended as an offer to sell or the solicitation of an offer to buy any security or financial product, and are 
not intended as advice (investment, tax or legal). The information contained herein includes Virtu proprietary 
information and/or has been taken from sources we believe to be reliable, but we do not represent or warrant that 
such information is accurate or complete and it should not be relied upon as such.    
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Rolling 12 Months Avg May 2024
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China

China: Shanghai China: Shenzhen
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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New Zealand
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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ABOUT VIRTU

Virtu is a leading financial services firm that leverages cutting-edge technology to provide execution services and data,
analytics and connectivity products to its clients and deliver liquidity to the global markets. Leveraging its global market
making expertise and infrastructure, Virtu provides a robust product suite including offerings in execution, liquidity sourcing,
analytics and broker-neutral, multi-dealer platforms in workflow technology. Virtu’s product offerings allow clients to trade on
hundreds of venues across 50+ countries and in multiple asset classes, including global equities, ETFs, foreign exchange,
futures, fixed income and myriad other commodities. In addition, Virtu’s integrated, multi-asset analytics platform provides a
range of pre and post-trade services, data products and compliance tools that clients rely upon to invest, trade and manage
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Glossary

Volume curve - average of value traded during the month, per 15-minute time bin.
Intraday volatility - Median of difference between the high and low price within a one minute time bin, divided by that bin’s
VWAP
Spread - median of bid-ask spread of the index.
Quotesize - Median bid and ask size of all stocks in the index.
Average daily turnover - average daily value traded in the market.

Indices used:

Australia: ASX 200
Japan: TOPIX
China: CSI 300
Hong Kong: Hang Seng Index
Taiwan: TWSE
India: NIFTY 50
Korea: MSCI Korea 25/50 Index
New Zealand: MSCI New Zealand IMI 25/50 Index
Singapore: MSCI Singapore Index
Thailand: MSCI Thailand IMI 25/50 Index
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