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Jul 2024 

AP Market Structure Monthly 
 
MICROSTRUCTURE OBSERVATIONS 
 

• Regional trading activity continued to decline in July 2024, as 7 out of the 10 countries in 

our universe saw lower month-over-month (MoM) average daily turnover (ADT). Hong 

Kong again saw the sharpest decline in ADT, down 13.5% MoM vs. June 2024 and 

down 33% vs. May 2024.  

 

• ADT in Korea and Thailand fell to a year-to-date (YTD) low in July 2024 to US$15.5B 

and US$1.9B respectively. This is contrasted by Taiwan where ADT increased +3.4% 

MoM. 

 

• Spreads and volatility increased for Taiwan stocks in July 2024. Namely, one minute 

volatility (bps) recorded at mid-day and the last half hour of day increased +8% and +6% 

respectively MoM to 31bps. 

AP MARKET STRUCTURE NEWS 

Tokyo Stock Exchange Publishes Official Guide Pricing Mechanism of ArrowHead - Second 
Edition (Japanese Version) 
On 26 July 2024, Tokyo Stock Exchange (TSE) announced that it plans to review the trading rules of its 
cash equity market in the November 2024 ArrowHead upgrade, including the introduction of a Closing 
Auction.  In advance of this review, TSE published a revised edition of the book “Tokyo Stock Exchange 
Official Guide Pricing Mechanism of Arrowhead” to add examples on the Closing Auction and Special 
Execution.  According to TSE, an English version will also be published in e-book format around 
September 2024.  
https://www.jpx.co.jp/english/corporate/news/news-releases/0060/20240726-01.html  
New arrowhead 4.0 https://www.jpx.co.jp/english/systems/equities-trading/01-02.html 
 
 
Hong Kong Exchange and Clearing Limited Published Consultation on the Proposed Reduction of 
Minimum Spreads 
Hong Kong Exchange and Clearing Limited (HKEX) published a Consultation Paper on the ‘Proposed 
Reduction of Minimum Spreads in the Hong Kong Securities Market’, aiming to enhance market 
competitiveness by facilitating bid-ask spread reduction.   
 
The Consultation Paper proposes a phased implementation of minimum spread reductions by selected 
price bands, covering Hong Kong equities, Real Estate Investment Trusts (REITs) and equity warrants, but 
excluding Exchange Traded Products (ETFs), Structured Products, Exchange Traded Options (ETOs) and 
debt securities. Proposed phases 1-2 are: 

• Phase 1: 50% - 60% reduction of minimum spreads for price bands between $10 and $50 

• Phase 2: 50% reduction of minimum spread for price band $0.5 - $10 

https://www.jpx.co.jp/english/corporate/news/news-releases/0060/20240726-01.html
https://www.jpx.co.jp/english/systems/equities-trading/01-02.html
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The consultation period will be closed on 20 September 2024 (Friday) for HKEX market participants. 
https://www.hkex.com.hk/News/Market-Communications/2024/240628news?sc_lang=en  
https://www.hkex.com.hk/-/media/HKEX-Market/Services/Circulars-and-Notices/Participant-and-Members-
Circulars/SEHK/2024/CT08224E.pdf 
 
 
Further Expansion of Eligible ETFs under the Stock Connect Program Took Effect on 22 July 2024, 
with 85 more ETFs listed on SSE, SZSE Added   
On 12 July 2024, HKEX announced that 59 ETFs listed on Shanghai Stock Exchange(SSE) and 26 ETFs 
listed on Shenzhen Stock Exchange (SZSE) were added to the list of China Connect Securities eligible for 
both buy and sell due to the Stock Connect Program ETF eligibility Expansion, which took effect on 22 July 
2024.  
https://www.hkex.com.hk/-/media/HKEX-Market/Services/Circulars-and-Notices/Participant-and-Members-
Circulars/SEHK/2024/CT10224E.pdf 
 
 
China Suspends Securities Re-Lending Business and Increases Securities-Lending Margin 
Requirements 
On 10 July 2024, China Securities Regulatory Commission (CSRC) announced that it suspended the 
securities re-lending business from 11 July 2024, with existing re-lending contracts allowed to extend until a 
closure date no later than 30 Sep 2024. In addition, margin requirements were raised for short-positions 
from 22 July 2024. 
http://www.csrc.gov.cn/csrc/c100028/c7493852/content.shtml  (CHN)   
https://www.reuters.com/markets/asia/chinese-regulator-suspend-securities-relending-curb-short-selling-
2024-07-10/  
 
 
Taiwan to Shorten the Matching Interval for Intraday Odd Lot Share Trading on December 2, 2024 
From 1 Minute to 5 Seconds 
On 30 July 2024, The Financial Supervisory Committee (FSC) of Taiwan announced that the matching 
interval of intraday odd-lot trading will be shortened from 1 minute to 5 seconds from December 2, 2024.  
According to FSC, the change is aiming for further optimizing trading opportunities and efficiency for the 
odd lot trading. 
https://www.fsc.gov.tw/en/home.jsp?id=54&parentpath=0,2&mcustomize=multimessage_view.jsp&datase
rno=202407300001&dtable=News    
 
 
Taiwan to Allow Trading of Active ETFs, Multi-Asset ETFs  
On 30 July 2024, the FSC of Taiwan lifted a ban on trading of active exchange-traded funds (ETFs) and 
multi-asset ETFs as part of the market's efforts to transform itself into a wealth management hub in Asia. 
According to the media, more than two decades after Taiwan launched its first ETF, the FSC announced 
this expansion of the scope of ETF products from passive ETFs to active ETFs and to allow trading of 
multi-asset ETFs. 
https://focustaiwan.tw/business/202408030004 
 
 
Australia's ASIC Consults on Rules to Promote Competitive Outcomes in Cash Equity Clearing 
and Settlement Services 

https://www.hkex.com.hk/News/Market-Communications/2024/240628news?sc_lang=en
https://www.hkex.com.hk/-/media/HKEX-Market/Services/Circulars-and-Notices/Participant-and-Members-Circulars/SEHK/2024/CT08224E.pdf
https://www.hkex.com.hk/-/media/HKEX-Market/Services/Circulars-and-Notices/Participant-and-Members-Circulars/SEHK/2024/CT08224E.pdf
https://www.hkex.com.hk/-/media/HKEX-Market/Services/Circulars-and-Notices/Participant-and-Members-Circulars/SEHK/2024/CT10224E.pdf
https://www.hkex.com.hk/-/media/HKEX-Market/Services/Circulars-and-Notices/Participant-and-Members-Circulars/SEHK/2024/CT10224E.pdf
http://www.csrc.gov.cn/csrc/c100028/c7493852/content.shtml
https://www.reuters.com/markets/asia/chinese-regulator-suspend-securities-relending-curb-short-selling-2024-07-10/
https://www.reuters.com/markets/asia/chinese-regulator-suspend-securities-relending-curb-short-selling-2024-07-10/
https://www.fsc.gov.tw/en/home.jsp?id=54&parentpath=0,2&mcustomize=multimessage_view.jsp&dataserno=202407300001&dtable=News
https://www.fsc.gov.tw/en/home.jsp?id=54&parentpath=0,2&mcustomize=multimessage_view.jsp&dataserno=202407300001&dtable=News
https://focustaiwan.tw/business/202408030004
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 On 30 July 2024, Australia's financial regulator Australian Securities and Investments Commission (ASIC) 
released a consultation paper on proposed rules to facilitate competitive outcomes in cash equity clearing 
and settlement services provided by the Australia Stock Exchange (ASX) Group. According to ASIC, it is 
the first time ASIC is exercising its new powers under the competition in clearing and settlement reforms, 
intended to support the long-term interests of the Australian market by delivering efficient outcomes for 
investors consistent with those expected in a competitive environment. 
https://asic.gov.au/about-asic/news-centre/news-items/asic-consults-on-rules-to-promote-competitive-
outcomes-in-cash-equity-clearing-and-settlement-services#!page=1&search=consultation  
 
 
 

To learn more, contact your sales representative or call our desk at: 
APAC +852.2846.3592 | CAN +1.416.874.0800 | EMEA +44.20.7670.4066 | US 
+1.646.682.6199 
info@virtu.com | www.virtu.com 
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Glossary

Volume curve - average of value traded during the month, per 15-minute time bin.
Intraday volatility - Median of difference between the high and low price within a one minute time bin, divided by that bin’s
VWAP
Spread - median of bid-ask spread of the index.
Quotesize - Median bid and ask size of all stocks in the index.
Average daily turnover - average daily value traded in the market.

Indices used:

Australia: ASX 200
Japan: TOPIX
China: CSI 300
Hong Kong: Hang Seng Index
Taiwan: TWSE
India: NIFTY 50
Korea: MSCI Korea 25/50 Index
New Zealand: MSCI New Zealand IMI 25/50 Index
Singapore: MSCI Singapore Index
Thailand: MSCI Thailand IMI 25/50 Index
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